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FORM OF BANK GUARANTEE {UNCONDITIONAL} 

FOR SECURITY FOR PERFORMANCE 

(INITIAL AND ADDITIONAL SECURITY DEPOSIT) 

 
To (Name of Employer) _________________________________________ 

(Address of Employer) __________________________________________ 

_____________________________________________________________ 

Whereas (Name and address of contractor) __________________________ 

_____________________________________________________________ 

"The Contractor" has undertaken, in pursuance of Contract No. _________  

Dated :       /        /200    to execute (Name of contract and Brief Description of 

works) ____________________________________________________ 

_____________________________________________________________ 

(Hereinafter "The contract"). 

AND whereas it has been stipulated by you in the said contractor that the 

contractor shall furnish you with a Bank Guarantee by a recognized bank for the 

sum specified therein as security for compliance with his obligation in 

accordance with the contract. 

AND whereas we have agreed to give the contractor such a Bank Guarantee. 

NOW therefore, we hereby affirm that we are the Guarantor and responsible to 

you on behalf of contractor upto a total of (Amount of Guarantee) 

Rs.______________ (in words) Rupees _____________________________ 

__________________________________ such sum being payable in the types 

and proportion in which the contract price is payable and we undertake in pay 

you, upon your first written demand and without or argument any sum of within 

the limits of (Amount of guarantee) Rs._______________.  As afore said 

without your needing to prove of to shown grounds or reason for your demand 

for the sum specified therein. 

 



We hereby waive the necessity of your demanding the said debt from the 

contractor before presenting with the demand. 

We further agree that no change or addition or other modification of the terms 

of the contract of the works to be performed there under or any of the contract 

documents which may be made between you and the contractor shall in any way 

release us from any liability under this guarantee and we hereby waive notice of 

any such change addition or modification. 

This guarantee is valid until the date (Twelve Months) after the issuing of the 

Maintenance Certificate. 

 

SIGNATURE AND SEAL OF THE GUARANTOR 

Name of Bank _________________________________________________  

Address ______________________________________________________ 

Date  :        /       /200 

 

Bidders are NOT required to complete form 

 

An amount is to be inserted by the Guarantor representing the percentage of the 

contract price specified in the contract and denominated either in the currency 

(___________________________________________________) of the contract 

or in a freely convertible currency acceptable to the Employer. 

 

 

 

 



 

AS PER GOVERNMENT R&B DEPARTMENT 
 

AN AGREEMENT NO. TNC - 1097/6157/10/S DATED 12.8.97 TWO 

PERCENT FOR SALES TAX AND OR AS APPLICABLE RATES AS 

DECIDED FROM CONTRACTOR'S RUNNING BILL (AFTER 

DEDUCTION 7.5% FROM LABOUR FROM THE AMOUNT OF WORK 

DONE) IN RESPECT OF WORKS ESTIMATED TO COST MORE THAN 10 

(TEN) LAKHS. 

 

 

Dated Signature of  
Contractor 

 



 

 

WATER SUPPLY 

For all purpose connected with the work, the contractor is required to make his 

own arrangement for sufficient supply of water in such quantity and at such 

places on the work is may be necessary.  The rate quoted in the tender for 

completed items of works and shall cover of water as directed. 
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